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TAGS: BPRO, IA 

SUBJECT: EXIM SUPPORT OF COTTON SALES TO JAPAN 

REF: STATE 54991 

1 . REPS OF JAPAN COTTON SPINNERS ASSN. MET LAST WEEK WITH 
EXIM PRESIDENT MOORE TO URGE RECONSIDERATION OF EXIM PROPO- 
SAL TO GUARANTEE 1 YEAR CREDITS BY US BANKS IN LIEU OF CON- 
TINUING DIRECT LOAN FACILITY. SPINNERS POINTED OUT THAT 

IN RECENT YEARS ABOUT 30 PERCENT OF JAPANESE IMPORTS OF US 
COTTON WERE SUPPORTED BY EXIM. THEY ARGUED THAT DIS- 
RUPTION IN THIS RELATIONSHIP COULD INDUCE JAPANESE IMPORTERS 
ESPECIALLY YOUNGER MEMBERS OF ASSOCIATION, TO TURN TO 
OTHER COUNTRY SUPPLIERS. SPINNERS ALSO NOTED THAT IMPORT 
OF US COTTON IS GOVERNED BY MINISTERIAL ORDINANCE ON STAN- 
DARD METHOD OF SETTLEMENT WHICH REFERS SPECIFICALLY TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 125080 

EXIM CREDIT AND ARGUED THAT IT WOULD BE VERY DIFFICULT TO 
OBTAIN CHANGE IN ORDINANCE WHICH WOULD PERMIT USE OF EXIM'S 
PROPOSED GUARANTEE ARRANGEMENT. 

2. EXIM WOULD APPRECIATE EMBASSY/AGATT COMMENTS, IN- 
CLUDING LIKELIHOOD OF SIGNIFICANT JAPANESE SHIFT 

TO OTHER COUNTRIES FOR COTTON NEEDS IF EXIM DOES NOT RENEW 
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DIRECT COTTON CREDIT. PI EASY REPLY BY JUNE 2. 
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